Customs and

Trade Facilitation




of this module is to provide a comprehensive understanding of
Customs and Trade Facilitation, emphasizing their importance in international trade
and highlighting key considerations during negotiations. This module aims to equip

you with a comprehensive understanding of trade facilitation, moving beyond the
established norms to explore innovative solutions and resilience-building strategies. As
we navigate the complexities of international trade, let's work together to pave the
way for a more efficient, inclusive, and crisis-resilient global trade landscape.

By the end of this module, you will be able to Master the -

1. The principles of trade facilitation, which aim to minimize the costs incurred by
traders

2. Customs Procedures

3. Documentation Requirements

4. Laws and Regulations

5. Tariff Classification and Customs Valuation

6. Duty Drawback, Deferral or Other Types of Relief Country of Origin Marking



Section 1

Customs and Trade
Facilitation in Free Trade
Agreement Negotiations -
anh overview




The principles of trade facilitation - The Fundamentals

® International Trade Facilitation in the dynamic landscape of the global economy! In our rapidly evolving
world, trade facilitation plays a critical role in enhancing the efficiency and inclusivity of international
trade.

® |nthe fast-paced and ever-changing global economy, the seamless flow of goods across borders is essential
for economic growth, development, and increased opportunities for nations worldwide. The WTO Trade
Facilitation Agreement serves as a fundamental framework, laying out essential measures that countries
should adopt to streamline trade processes.




Understanding Customs and why are they important in international trade?

Customs, as the official arm of government overseeing cross-border activities, holds a central role in international
trade. Its primary functions encompass the collection of tariffs and duties, contributing to government revenue,
and facilitating the seamless flow of goods across borders by enforcing compliance with various regulations.

Customs agencies are instrumental in ensuring the security of nations by inspecting imports for illegal items and
contributing to border control efforts.

Customs administrations are crucial in the valuation of goods, trade data collection, and the administration of
trade agreements and preferences between countries.

It's not just about collecting tariff revenues; it's about ensuring compliance with health requirements,

, and




Customs as a revenue-generating mechanism for
governments

Customs contribute to government revenue in several ways, these include:

1. Customs Duties

2. Import Taxes

3. Customs fees and other Charges

4. Penalties and Fines

5. Trade Facilitation Servcies

6. Licence and Permit Fees

7. Economic Development and Trade Promotion




What is the Trade Facilitation Mandate?

The trade facilitation mandate serves as the guiding principle for customs agencies, emphasizing the

imperative to without
compromising effective government control. This ethos positions trade facilitation as the indispensable

orchestrating the complex system that enables seamless
flows of goods while concurrently upholding regulatory integrity.

It underscores the dynamic role of customs in fostering a conducive environment for international trade to
thrive.




The Diverse Perspectives on Trade Facilitation

Different organizations have different perspectives. Is it just about customs
procedures, or does it extend to the entire supply chain? In this context, the
World Customs Organization (WCO) and Asia-Pacific Economic Cooperation

(APEC) lean towards the former, focusing on at-the-border measures.

On the other hand, the UN/CEFACT and OECD take a broader approach,
encompassing the entire supply chain. It's like looking at the same elephant from
different angles — each definition revealing a unique facet.




When it comes to FTAs, customs
procedures play a pivotal role. These
procedures are important in ensuring

the smooth and efficient flow of trade
while upholding compliance with the
specified regulations. The customs
administrations of each party play a
crucial role in implementing these
procedures, which involve various
stages and requirements.

The Key documents include-

1. The Commercial Invoice
2. Packing list

3. The Bills of Lading

4. The Certificate of Origin
5. The Customs Declaration




Challenges and bottlenecks that businesses
face in international trade and during customs

- Tariff Measures: Tariff measures include taxes or duties imposed by governments on
imported or exported goods, constituting a significant trade barrier.

. Valuation of the goods: The valuation process involves several factors, and international agreements, such as the
World Trade Organization (WTQO) Valuation Agreement, guide how customs authorities should determine this value.

e Determination of Customs Tariff: Customs duties and taxes are determined based on the value of

the goods. Customs duties can be either specific or ad valorem, or sometimes a mix of
both.

- Determining the “origin” of the product is another major issue. The Rules of Origin vary from
product to product and are different in different Free Trade Agreements. The evaluation
terms for Rules of Origin generally fall into two main categories: value-based and rule-
based mechanisms.



Challenges and bottlenecks that businesses face in international
trade and during customs

NTMs refer to policy measures other than customs
tariffs that can impact international trade. They include various regulations,
standards, licensing requirements, quotas, and other trade-related measures
imposed by governments. In the context of Free Trade Agreements (FTASs),

NTMs are often used to regulate and facilitate trade in addition to, or instead of,
traditional tariffs.




Regulatory Landscape in FTA Negotiations and Tariff Classification and

Customs Valuation in FTAs

It is like crafting a masterpiece,

balancing national and international _Iegal requirements. And do not forget about regulatory cooperation -
achieving harmony in standards behind the border.

And when it comes to valuation, it's not just about numbers; it's about ensuring
fairness and consistency

Remember that the devil is in the details, especially in the world of FTA negotiations. So, let’s dig it out
while we explore the world of Customs and Trade Facilitation in more detail!!

END of SECTION 1




Section 2

Customs Procedures




Decoding Custom Procedure in International
Trade

® |ninternational trade, customs procedures are the
gatekeepers of the global supply chain.

® They are the set of regulations, documentation, and
processes that govern the movement of goods across
borders.

® They include the detailed submission of customs
declarations elucidating the nature, origin, and value of
goods to the critical determination of tariff classifications
using systems such as the Harmonized System (HS),
precision is paramount at every stage.




Core Elements of Customs Procedures

Customs Procedures comprise several core elements:

1. Declaration and Documentation:

2. Tariff Classification:




Continued -

3. Valuation of goods:

4. Origin Determination:




Key Strategies of Custom Procedures

1. Pre-Arrival Procedures:
Documentation submission before goods arrive | ,
Example: Advance Customs Information systems for efficient pre- 1 I
arrival processing. - ' (TR
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2. Arrival and Unloading:

Examination of Goods upon arrival.

Example: Customs officer inspecting containers at the port of
entry

3. Assessment and payment:

Customs determine duties and taxes

Example: Calculating and paying customs duties before goods are
released.

4. Release and delivery:
Once payments are made, goods are released for onward delivery
Example: Authorized release of goods for distribution within the
country.
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Role of Customs in Free Trade Agreements

What are the FAT-Specific Customs Considerations?

1. Role of customs in FTA implementation:

2. Harmonizing Procedures Across Borders:




Streamline Customs Process

1. Ensuring Efficiency and Predictability:
Emphasizing the need for a streamlined and predictable customs process.

Example: Japan-Australia Economic Partnership Agreement, under Chapter 4,
streamlining customs procedures for certain goods.

2. Addressing Potential Bottlenecks in FTA Regions:

Identifying and mitigating challenges for smooth FTA implementation.

Example: Challenges and solutions in CPTPP Agreement.




In essence, the emphasis on streamlining customs processes transcends mere administrative
efficiency; it is a strategic imperative for fostering robust trade relationships. These examples
showcase the proactive measures taken by nations within the framework of trade
agreements, underscoring the importance of adaptability and collaboration in navigating the

ever-evolving landscape of international commerce.

End of Section 2




Section 3




Meticulous Documentation is the Compass that Guides the border smooth movement of
goods across borders




Key Documents Required for Customs and Trade
Facilitation

A. Commercial Invoice:

B. Packing List:

C. Bill of Lading:

D. Certificate of Origin:

E. Customs Declaration:




Section 4

I Customs Law




International Trade Agreements and Organizations

A. The World Trade Organization :

B. Incoterms

C. National and Regional Regulations:




Section 5

Duty Drawback, Deferral, and Other Types of Relief




Duty Drawback, Deferral, and Other Types of Relief are mechanisms designed to
provide financial benefits or flexibility to businesses engaged in international trade.




Considerations for Negotiators when negotiating Relief

Provision







Section 6

Country of Origin Marking in FTA Negotiations




Introduction to Country of Origin Marking

It serves as a critical as_?ect of international trade and holds particular significance within
the framework of Free Trade Agreements (FTAS).
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